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Abstract: The purpose of this study is to find out the influence of economic variables, namely,
inflation, rupiah exchange rate, money supply (M2), and exports to the Compaosite Stock Price Index
(JC1), the data used in this study is secondary @ata obtained from the Central Statistics Agency (BPS)
and Bank Indonesia. The research year starts from January 2014 to 2021. The analysis method
used is time series data that is quantitative and the method used using the Multiple Linear Region
method. In data analysis using statistical testing using the help oft Eviews 9 application. The results
of this study showed that the Interest Rate variable did not have a significant and positive effect on
the Composite Stock Price Index (ICl), the Inflation variable did not have a significant and negative
effect on the Composite Stock Price Index (JCl), the Rupiah Exchange Rate variable had a significa
and negative effect on the Composite Stock Price Index (ICl), the Money Supply variable (JUB) had a
significant and positive effect on the Composite Stock Price Index (ICl), and export variables have a
significant and positive effect on the Composite Stock Price Index (JC).
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1. INTRODUCTION

The capital market today is a tool of the economy that is experiencing massive
development. The simple understanding of capital market can be interpreted as a market in
which thereis a long-term sale and purchase of financial instruments (securities), transactions
of financial equipment can be in the form of credit, as well as their own capital issued by
private companies, (Nasarudin and Surya, 2009).

In today's globalization era, capital owners can choose what form they want to invest.
Capital holders have funds that can be deposited in banks with various typem deposits, used
for business capital or even invested in capital. The rapid development of capital markets in




Indonesia shows that the capital market is a different source of funding from banks. T
development of the capital market also shows that investor confidence is relatively good in
the Indonesian capital market.

The capital market also s a role in the Indonesian economy, because the value of
Sah@m Gabungan Price Ideks can be used as a leading indicator of the Indonesian economy.
The movement of the stock price index is affected by investors' guesses about the state of the
count he existence of information that will affect the alleged price of investors that will
affect the stock price index (Pasaribu, 2008). The stock price index provides the most
important indicators about the capital market, therefore the stock price index is used as one
of the considerations for making economic policies (Situmorang, 2@98). In addition to the
stock price index as a consideration for economic policy making, the stock price index is also
used to determine the level of community welfare that will be followed by crowded capital
market activities.
Table 1. 1 Year-End JCI Prices1

Year Year-End Closing Price
2014 5.226,95
2015 4.593,01
2016 5.296,71
2017 6.355,65
2018 6.194,50
2019 6.979,07
2020 5.979,07

Source: Central Statistics Agency, 2020.

It can be seen from the data above we can see the stock price from the period increased
even though in 2015 it decreased, which previously in 2014 was worth 5,226.95 down in 2015
to 4,593.01. The combined stock price in 2016 again increased the combined stock price to
6,335.65. In 2017-2019 the stock price was still at 6000 although in 2018 the stock price of
sepat decreased but still at 6000. However, due to the covid pandemic starting from the
beginning of 2020, JCI fell again in 2020 but was not as significant as.

In table 1. It is also the basis for researchers to take 2014-2021 as a research period. The
choice of 2014 as the basic year of research, characterized in 2014 this is the beginning of JCl
experiencing the stability of the Joint Stock Price Ideks (JCl) at 4000 after in previous years the
Ideks Combined Stock Price (JCI) has always been at 3000, and 2014 is the year where there
is a new economic policy due to the leadership transition from president Susilo Bambang
Yudoyono switched to the leadership of Joko Widodo. 2021 is the end year of research
because in 2021 the market is crowded because the economy is being disrupted due to the
Covid-19 pandemic. Therefore, the research was conducted from 2014-2021 because
researcherggvere interested in knowing how the development of The Joint Stock Price Ideks
(JCI) in the stock market during the Covid-19 pandemic caused the economy to be unstable.




This increase in stock price cannot be separated from the state of the economy in the
country macro. Of the many macro variatm this study uses five macro variables that are
suspected to affect stock price ideas are interest rates, inflation, exchange rates, money
supply (M2) and eg‘ts. Based on the results of research, (Praphan, 2002), found a
correlation in the long term and short 248 between stock prices and macroeconomic
variables. Stock prices interact using major macroeconomic variables both in the short term
and long term, where the government's economic an?ancial policies have a hand in stock
price movements. In line with (Nofiatin, 2013), there are several one-way causality
correlations between macroeconomic variables and Harga Saham Gabungan Ideks (JCI). In
general, the relative effect comes from various economic variables to the level of return on
stocks.

2. RESEARCH METHODS or METHODOLOGY

This research is quantitative research using descriptive methods. It can be explained in
quantitative research is to focus on testing theories through the assessment of numerical
research variables (numbers) and statistical data analysis (Indiantoro, 2002)

Using this method of research this research researchers intend to collect historical data
and make observations in the form of aspects related to the problems studied in the research,
so that they will get information in the form of data that can support preparation of this
research. The data obtained and then processed and analyzed further using the theoretical
basis that has been studied and understood so that as researchers we can get an idea of the
object to be studied so that we as researchers can draw conclusions about the problem being
studied. And descriptive analysis aims to produce an accurate picture in the form of tables,
diagrams, and graphs, Agung in (Santoso, 2010). According to (Sugiyono, 2013) descriptive
understanding is a method that has a function as an explanation through thesis and
description by presenting objects that will be researched with data and examples that will be
sampled by researchers collected how they are, without doing analysis only making
conclusions.

In this study researchers determined the type of casual study investigation. The so-called
casual study is if a researcher wants to know the influence of free variables with bound
variables. This type of investigation is used to explain the presence or absence of interest
rates, inflation, rupiah exchange rate, money supply (M2), exports, JCI. This research was
conducted in the Republic of Indonesia. The time dimension used in this study is longitudinal
conducted in Indorggia per month at 7 years and 5 months, namely 2014, 2015, 2016, 2017,
2018, 2019, 2021. Data obtained from the official website of the State of Indonesia at the
Central Statistics Agency (BPS), Bank Indonesia (BI).

2.1. Data

The %ta used in this study is a type of quantitative data. Quantitative data is data that
canbedirectly measured or calculated, represented as information or interpreted as numbers
or numbers. In this study, quantitative w used are ICl, interest rates, inflation, rupiah
exchange rate, money supply, exports. The data used in this study is time series data.
Research uses data in sequential times. The subtraction of sequential data is a type of data




collected to determine a specific period of time, the period of time can gggweeks, months, or
years. The study all varied using monthly data from 2014 to May 2021. The data source used
in the research is a secondary data source from the official website of the State of Indonesia,
The Central Statistics Agency (BPS), Bank Indonesia.

2.2. Model

The ﬁa analysis used is to use multiple linear analysis techppmues with kuamntitative
analysis methods. The purpose of using multiple linear analysis is to determine the influence
of independent varjggales on dependent variables. The tool used is to use the eviews
computer program. Multiple linear regression analysis aims to determine the magnitude of
the influence between independent variables and dependent variables. The relationship can
be dwibed into regression functions as follows:

Y=BotPBIx1+PBax2 +PB3xatPaXd + P sXS+ € oottt rene e (1)
Information:
Y =lId
Bo =Constant
xt = interestrate
x2 = inflation
xs = rupiah exchange rate
x4 = Money Supply (JUB)
xs = Export

3. RESULTS AND DISCUSSION
3.1. Statistical F Test
Table 2.1 Test Results F1

F-count F-table Significant
21.52613 2.318053 0.000000
Source : Data Processed, 2022 4
Based on the results, we can see that this equation pattern has a signifi e level of

0.0000000, the alpha value is smaller than 0.05. The results mean that all independent
variables including interest rates, inflation, rupiah exchange rate, money supply and exports
have a significant effect on JCI.
Statistical test
Fcount =21.52613
Ftable =2.318053
F count > F table
Sig =0.000000
Alpha  =0.05
Sig < alpha (0.000000 < 0.05)
The results of the test model above that F is smaller than F calculates and its significance
is smaller than alpha, then together free variables, namely interest rates, inflation, rupiah




exchange rate, money supply, and exports have an influence on variables bound by JCI. It can
be concluded that the model can be used to predict its dredging of JCI.

3.2. Statistical T Test
Table 2. 2 T Test Results2

Variable T-statistics T Table Prob. Remoteness
Suku_bunga 4.242017 1.98729 0.0001 Insignificant
Inflation -1.345091 1.98729 0.1823 Insignificant
Lnnilai_tukar_rupiah -5.416951  1.98729 0.0000 Significant
Lnjub 5.162568 1.98729 0.0000 Significant
Lnekspor 4.610810 1.98729 0.0000 Significant

Source : Data Processed, 2022
The results of the above t test can be written as follows:

a. The t-calculate value of the interest rate is 4.242017. Sother of the t-calculate value
compared to the t-table value is 4.242017 > 1.98729 and the probakglity value is smaller
than 0.05, it can be concluded to accept ha and reject ho, meaning that the interest rate
has a significant effect on JCI, but after the a priori test above that the interest rate does
not pass the a priori test, the interest rate becomes unrelated to

b. The t-calculate value of inflation is 1.345091. So the result of the t-count value compared
to the value of t-table is 1.345091 < 1.98729 and the probability value here is greater than
0.05. means accept hggand reject ha. Inflation does not affect JCI.

c. The t-calculate value of the rupiah exchange rate is 5.416951. So the result of the t-count
value ¢ ared to the value of t-table is 5.416951 > 1.98729 and the probability value is
smallerﬁn 0.05, then reject ho and accept ha, meaning that the rupiah exchange rate
has a significant effect on JCI.

d. The t-count value of the money supply is 5.162568. So the result of th@it-count value
compared to the value of t-table is 5.162568 > 1.98729 and the probability value is smaller
than 0.05, then accept ha and reject ho, meaning that the money supply significantly
affects JCI.

e. The export t-count value is 4.610810. So the result of th unt value compared to the
value of t-table is 4.610810 > 1.98729 and the probability value is smaller than 0.05, then
accept ha and reject ho, meaning that exports affect JCI significantly.

3.3. R Test

Table 2.3 R-Squared Test Results3
R-squared 0.564603
Source : Data Processed, 2022.
The result of the * test calculation, the R2 resultis 0.564603. That the variable variance
of the Gabunagan Stock Price Index (JCI) of 56.4603% is influenced by changes in the variance
of free variables, namely interest rates, inflation, rupiah exchange rate, money supply, and




exports. While 44.5397% is influenced by other factors outside the free variable used.

3.4. Linear Regression Test Results

Table 2. 4 Multiple Linear Regression Test Results4

Variable Coefficient  Errorstandards  T-statistics  Prob

C -9.071921 3.684478 -2.462200 0.0159
Suku_bunga 0.150442 0.035465 4.242017 0.0001
Inflation -0.011609  0.008630 -1.345091  0.1823
Lnnilai_tukar_rupiah -1.459283 0.269392 -5.416951 0.0000
Lnjub 1.439214 0.278779 5.162568 0.0000
Lnekspor 0.406033 0.088061 4.610810 0.0000

Source : Data Processed, 2022

The equation is as follows:
JCI=-9.071921 + 0.150442 (interest rate) - 0.011609 (inflation) - 1.459283 (rupiah exchange
rate) + 1.439214 (money supply) + 0.406033 (export)

3.5. Discussion

The results showed that interest rates were positively correlated with JCI, but the results
were inversely proportional to the initial hypothesis of this study, namely that interest rates
negatively affect JCI. Thus, it is concluded that the interest rate has not passed the a priori
test, and the interest rate does not significantly affect JCI.

Interest rat not affect JCI, because in the data for the research year 2014 to 2021 (May),
the amount of interest rates during the research period did not have a significant impact on
the ups and downs of ICI. >

This is characterized by the type of investor in Indonesia is the type of investor who
only likes to trade short-term stocks or (speculator traders) so that Indonesian investors like
to seek profit in the hope of obtaining considerable capital. Seedig@in the capital market in
the future compared to inclusion on Bank Indonesia cer’[ificates.s research is supported
by research from (Nainggolan, 2017) that interest rates do not affect JCl. Another support
that strengthens this research is the research of (Gupta, Alain, and Fran 20

The results showed that inflation was negatively related to JCI but the results of the
study were not significant. The inflation variable is declared insignificant because it has a value
of 0.1823 more than the predetermined significance level of 0.05 indicating Ho's acceptance
and rejecting Ha.

Inflation Es no partial significant effect on JCI, this is based on descriptive data
showing that the relationship is not significant because the research period that starts from
2014 (January) - 2021 (May) shows that the inflation rate is always below 10% per month and
per year here the data in 2014 8.36%, in 2015 3.35%, in 2016 3.02%, in 2017 3.61%, 2018
3.13%, 2018 3.13%, 2019 2.72%, 2020 1.68%, 2021 (may) 1.68%. According to (Putong, 2013).




Inflation that has an inflation rate below 10% can still be tolerated by the stock market
because inflation is still said to qow inflation because it is below 10%. This ggill not affect
investor investment interest, so inflation does not have a significant impact on ICI. If inflation
exceeds 10%, the capital market will take a hit, because Bank Indonesia will raise bi interest
rates, causing investors to transfer funds to banks. This is based on the assumption that
inflation is cost-drigen inflation. Cost-driven inflation is caused by high production |t due
to low efficiency of the company, the exchange rate of the currency in quesgian, the increase
in the cost of raw materials, and an increase in labor wages (Putong, 2013). High inflation will
result in a decrease in the company's financial performance, so this will reduce the
distribution of dividends, and people's purchasing power will also decrease (Sunariyah,
2011). If the dividend is one aspect of the stock calculation has decreased, it reflects the
company's profit decrease. If the company's profits decrease, investors will automatically
release the shares they own. People's interest in buying shares will also decrease if the
company's profits decrease due to inflation. This willElso cause stock prices to fall because
the impagy of inflation reduces company profits so that inflation has a negative effect on
investors in the capital market.

Supporting the results of this study is a study from (Kewal, 2012) in his research shows
that variable inflation has an insignificant negative influence on JCI. Research from (Jayanti
et.al, 2014) also said in his research that the influence of inflation is negative and insignificant
on JCI. Inflation has no significant negative effect because inflation occurs every month even
every yagpgis always below 10%.

e results of the rupiah exchange rate analysis have a significant negative effect on
JCI. The variael rupiah exchange rate can be said to be significant because it has a significance
value as low as 0.0000 and low from the specified significance level of 0.05. This determines
that accgpts Ho and rejects Ha.

%e rupiah exchange rate has a significant influence on JCI which shows that stock
market investors observe ggery movement of the rupiah rate inmiling the decision to invest.
The rupiah exchagge rategs a negative effect on HSG, this result is in accordance with the
previous theory?at interest rates have a negative effect on JCI. (Farid Hariant 01)
explained that the weakening of the exchange value of foreign currencies, especially against
the US dollar, will increase the cost of importing raw materials for production. For companies
that have pearmance by importing and buying production raw materials using U.S. dollars,
the decrease % the rupiah against the U.S. dollar currency will result in an increase in the cost
of imporngig raw materials that will be used for the production process within the company.
This will have an impact on reducing the company's profits. If the profit is low akiatnbya there
will be a decrease in dividends distributed to shareholders. Low dividends will lead to a
decrease in investment in the capital market due to reduced investor atusias. Dividends are
one aspect that must be taken into account when buying stocks. If the dividend is
automatioglly reduced the attractiveness of investors who will invest in the capital market will
?crease. Based on the description above, it can be concluded that the rupiah exchange rate

as a negative effect on JCI. 1

Evidence of support to the study is research from (Kewal, 2012) because the results
of this study resulted that interest rates had a signpnt negative effect on JCI. Research from
(Jayanti, 2014) also resulted in that interest rates have a significant negative effect on JCI.




The results of the data analysis showed that the money supply (M2) had a significant

sitive effect on JCI. The money supply (M2) can be said to be significant because it has a

significance value of 0.0000 lower than the significance level set at 0.05. this determines Ho's
rejection and Ha's acceptance

The results show that if the total money supply increases then the interest rate sign
decreases and JCl will increase so that the stock market will be filled by people who will invest.
Conversely, if the money supply goes down and interest rates go up then JCl will automatically
go down so that the stock market no longer has people to invest its capital. This happens
%:ause the total growth of money supply durinw period used in this study is not too long.

is result is in accordance with the the hat an increase in the amount of money supply
that remains within reasonable limits will have a positive effect on the capital market because
the increase in the amount of money supply that remains within reasonable limits can still
control inflation and services (Samsul, 2006).

An increase in money supply will also increase activity in the economy. The money
supply can increase economic activity because the company will get a high money offer than
before. When demand increases, operational activities in companies that have the aim of
increasing profits will also increase and it will also make the company's profits increase
(Novianto, 2011). This study was corroborated by previous researchers namely
(Bayuksalvarci, 2010),(Kumar and Padhi, 2012) and (Novianto, 2011)

That exports have a significant pogiive effect on JCI. Exports can be said to be
significant because they have a significance value of 0.0000 which is less than the specified
significance level of 0.05. This determines that Ho is rejected and Ha is accepted.

Exports are indicators of international trade, where international tradeis an indicator
that is believed to increase the Indonesian economy to grow. If the export variable rises then
automatically the demand for manufactured goods in a country will increase. High exports
will automatically increase the country's high source of foreign exchange. With foreign
exchange the country can be used to expand imports and can be used to build more new
companies, and the company's expansion will rise. International trade will increase the
world's demand for products in a country and will give a positive boost to domestic
production in a country (Tambunan, 2000).

If the company develops its company again by expanding or conducting high
production, it will provoke investors to invest in the country will also increase. With the
development of dividends that will be distributed is a way to attract investors in the future
(Santoso, 2009). If the company in distributing dividends increases, it is what can lure
investors to be able to invest or make investors buy domestic shares that have an impact on
domestic shares will increase. Which will have an impact on increasing JCl. Supporters of
research from (Safitri, 2017) who stated that exports have a positive effect on ICI, research
from (Nurhakim & Satar, 2015) also expressed the positive influence of exports to JCI




gmal Ekonomi Pembangunan

Volume XX (XX): xx-xx, Month Year
P-ISSN: 1829-5843; E-ISSN: 2685-0788

4. CONCLUSIONS

The research was conducted using JCl as a bound variable and using five macroeconomic

variables as free variables, namely the inflation rate, rupiah exchange rate, money supply and
exports. The study used data from January 2014 — May 2021. From the previous discussion on the
influence of macroeconomic variables on ICl, the following conclusions were drawn :

d.

Interest rates are not expected to be significantly related to JCI during the research period
january 2014 - May 2021 because the large interest rates of Indonesia during the research year
have no effect on the rise and fall of JCI.

. It is said that inflation is not significantly parsial by JCI during the research period 2014-2021

until May, because during the research period, inflation conditions in Indonesia are still below
the 10% that can be tolerated by the stock market so as not to reduce investors to invest in the
stock market, so inflation is not significantly related to JCI.

. The rupiah exchange rate exerted a strong negatige influence with JCl, among others, during

the 2014-2021 research period in May due to the weakening gfthe rupiah exchange rate over
foreign currencies, especially against the US dollar. So that it will increase the cost burden of
importing raw materials for production. For companies that have performance by@mporting and
buying production raw materials using . dollar money, the decline of the Rupiah
against the U.S. dollar currency will resultinani ase in the cost of importing raw materials
that will be used for production processes withinﬁcompany. This will have an impact on the
decline in the company's profit. If profits are low, there will consequently be a decrease in
dividends distributed to shareholders. Low dividends will reduce investment in the capital market
due to lack of investor interest. Dividends are one of the aspects that must be considered in the
purchase of JCl shares.

. The Money Supply (M2) has a significant positive relationship against JCl for the study period

2014-2021 to May, checked if the money supply increases, then there is a reduction in interest

rates ar?u:reased JCl.

Exports had a significant positive influence on ICI partially in the research period from 2014-2021
in May, considering Exports are indicators of international trade, where international trade is an
indicator that is believed to increase the Indonesian economy to grow. If the export variable rises
then automatically the demand for manufactured goods in a country will increase. High exports
will automatically increase the country's high source of foreign exchange. With the country's
foreign exchange can be used to expand imports and can be used to build more new companies,
and if the company develops its company again by expanding or doing high production it will
provoke investors to invest in the country will also increase. With the development of dividends
that will be distributed is a way to attract investors. Therefore automatically if exports increase
it will cause JCI will also increase.

Suggestion :

d.

he results based on this study are a sign gat the rupiah exchange rate has a negative and
significant impact on JCI. Based on these results, Bank Indonesia should work together with the
government to design policy palicies so that the rupiah exchange rate can be stable, one of which
is to limit imports, because imports are one of the causes of the increase in the exchange rate.
Because if the exchange rate rises, JCI will automatically decrease and plus investors will move
their capital to foreign stock markets whose money exchange rates are more stable, it will make
the Indonesian capital market sluggish.g#perefore, Bank Indonesia and the Indonesian
government must be swift in overcoming if there is a weakening of the rupiah exchange rate.

. Results based on research show that the Money Supply (M2) is positively related to ICI. Based

on these conditions, the government in collaboration with Bank Indonesia must implement fiscal
and monetary policies so that the amount of money circulgion (m2) is stable in the community.
When there is a lack of money in society so that the amount of money circulating in the
community becomes normal. The policy implemented by Bank Indonesia intervenes, namely by

ﬂtps ://ejournal.unsri.ac.id/index.php/jep/index
DOI: https://doi.org/10.29259/jep. vxxix. xxxx 1
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lowering the disgmant rate to commercial banks so that the supply money returns to stability.
Investors should pay attention to the two policies taken by the government and Bank Indonesia
to determine a good time to invest.

c. As a result, exports are positively related to JCI. Therefore, as a government, the government
must vigorously increase foreign trade, especially exports, and reduce imports. If exports
increase, then the country's foreign exchange will increase. So that with the increase in foreign
exchange, the government can build new companies that will provoke investors to invest so that
it will increase JCI. (Pasaribu, 2008)
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